w
Sequoia

Curiosity Corner

Logarithms, rivers and the company accounts

How robust is your sales data? A little-known mathematical theory could help you find out.
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academics are still debating why this should be, they seem to Digit? 2 3 4 5 6 7 8 9 The Client data shows a good fit to the Benford’s Law
agree that the law is most useful when considering data prediction, while the random numbers don’t. So, if you're
formed from a combination of other data — for example, worried about the accuracy of your production figures, or
manufacturing costs, which are composed of various fixed concerned about your financial accounts, there’s a simple

i . i i . . way to start the validation process — check the leading digits
and variable elements; or financial accounts. In fact, and against three sets of real production data from our y p gdaig

Benford’s Law is increasingly used by auditors to analyse against Benford’s Law to see if they fit.

clients:
financial data for fraud, especially since the Enron scandal
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